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Stewardship

Generosity is a matter of action, intentions, and
heart. One way to describe it is the grateful
outpouring of gifts to others, out of our love for
God. Outpouring is a terrific description, since the
priceless treasure of the gospel (and all the gifts of
covenant, relationship, and life that go with it)
comes from God and is meant to be poured out,
through our living, upon others,
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CLERGY TAXES Q &A

**Reviewed Feb. 10, 2021**

On Monday, Feb. 12, 2018 Discipleship Ministries presented a webinar on clergy taxes, and at
the end we asked attendees to send us their questions. While this is our attempt to interpret
those questions and respond, these should not be interpreted as legal advice, for which you
should seek a qualified attorney who specializes in tax law.

If you don’t find an answer to your question here, you might want to check our Zondervan 2020
Minister's Tax & Financial Guide. We suspect a Zondervan will release a 2021 version shortly.

This document prepared by GCFA will also be helpful with Housing Allowance questions.
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C h k O t WITHHOLDING
e C u Q: Can local church withhold money from clergy salary to help with taxes?

A: Yes, voluntary withholding is allowed for clergy, but it is technically for only federal or state
t h e ‘ | e r tax, not for Social Security or medicare (reported on Box 2 on your W-2 form). The distinction
you might want to remember: as self-employed persons the responsibility is yours, not the

employers, if this amount is not withheld or “under-withheld.”

Ta Xe S Q& A PENSION & SOCIAL SECURITY

Q:You shared that regular PIP 403b contributions are not recorded in the box 1 taxable income
P D F on the W-2; just to clarify: if | make a pip Roth 403b contribution that should then be included

in Box 1, correct? Or do | report that in a different way when doing my taxes and still excused

the amount in box 17

A Not sure about Roth PIP. This is something to check with the Wespath/Board of Pensions

(800-851-2201).

Q: our conference provides a resolution that officially designates my retiree pension as
housing allowance. | always print this out and attach it to my tax return - meaning | cannot file
online! Do | really need to attach the resolution?

A: no you do not; just keep a copy for your files.

Q: I am a 72 year old retired clergy member receiving social security as well as my pension. If |
pastor a church part-time, am | still required to pay social security tax on my income from that
church? Since | am already receiving benefits from the social security system, seems like the
answer should be 'no' but | am not sure.
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Economic Impact Payment
a.k.a. “Stimulus Check”

ALY QPN RIITTD B 158, 64sem=
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= o olf 'you received 'paper check or paid electronically
"C I\/Iust be reported on your 2020 tax return.

644,602
B 153 Check No

» Even though you received the second payment in 2021
¥ * There Is no tax on these stimulus payments
| *Must report on line 30 of the 1040
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Economic Impact Payment
a.k.a. “Stimulus Check”

=t SOLTO INirs GiPNAITT B 158, 6btuaes [ANLNY:

15-51 ‘_._i- T"
g\ - ﬁ:

. If you L SRR you should have  BE

56789

you Will receive credit on your 2020 tax return
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FTER ONE YEAR
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/%, * It you received too much there is no need to
return or pay tax on it.
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2020 Consolidated Appropriations Act

A

» Reinstatement of the Mortgage Insurance Premium.
e Qualified Medical Expense reinstatement to 7.5%.
» Qualified tuition and related expenses (above the line)

* Required Minimum Distribution (RMD) increased to age 72
(starting this year, 2020)
J—
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Personal Residence Changes

» Mortgage interest deduction limited to mortgages under
$750,000 for primary residence and second home

* Primary residence property tax as well as state income
and sales tax deduction limited to $10,000

» Deduction for moving expense gone (except for military)
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Stewardship

Generosity is a matter of action, intentions, and
heart. One way to describe it is the grateful
outpouring of gifts to others, out of our love for
God. Outpouring is a terrific description, since the
priceless treasure of the gospel (and all the gifts of
covenant, relationship, and life that go with it)
comes from God and is meant to be poured out,
through our living, upon others,
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